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E.O. 11652:N/A 
TAGS: MASS, KE 

SUBJECT: FMS CREDITS FOR KENYA 

REF: A) NAIROBI 4269(NOTAL) B) SECDEF 140234Z APR 77 
(NOTAL) 

1 . THIS TELEGRAM RESPONDS TO PARA 3, REFTEL A. 

2. FY 1977 LOAN AGREEMENT WITH KENYA CANNOT RPT CANNOT BE 
SIGNED UNTIL PRESIDENT MAKES DETERMINATION TO WAIVE $40 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 
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MILLION CEILING ON MILITARY ASSISTANCE, CREDIT, AND 
GUARANTIES TO AFRICAN COUNTRIES CONTAINED IN SECTION 33 OF 
ARMS EXPORT CONTROL ACT, AS AMENDED. DETERMINATION IS 
BEING PREPARED FOR PRESIDENT'S CONSIDERATION. 

3. F-5E LETTER OF OFFER PAYMENTS SCHEDULE INDICATES FY 
197, FMS FINANCING WILL NOT RPT NOT BE REQUIRED PRIOR TO 
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PAYMENT THAT WILL BE DUE PER 30 JUNE 1977 DD645 FMS 
TRANSACTION BILLING STATEMENT. IF PRESIDENT TAKES 
AFFIRMATIVE ACTION TO WAIVE AFRICAN CEILING, WE BELIEVE 
THERE WILL BE SUFFICIENT TIME TO EXECUTE FY 1977 LOAN 
AGREEMENT, RECEIVE REQUIRED LEGAL OPINION, AND MEET 30 
JUNE 1977 BILL (DUE NO LATER THAN AUGUST 15, 1977). 

4. WE HOPE GOK WILL BE PREPARED TO AUTHORIZE NEWLY 
ARRIVED AMBASSADOR MBOGUA TO SIGN FY 1977 LOAN AGREEMENT 
IN WASHINGTON WHEN IT IS READY FOR SIGNATURE, THUS RE- 
MOVING NEED TO SEND GOK OFFICIAL FROM NAIROBI FOR THIS 
PURPOSE. 

VANCE 
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